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AN ECONOMETRIC ANALYSIS OF RELATIONSHIP BETWEEN
WAGES AND PRODUCTIVITY IN THE NATIONAL
ECONOMY SECTORS

E.S.S. Al
Assistant Prof. Economics studies Department —Desert Research Center

ABSTRACT: The work is one of the most important elements in leading the entire production
process at any economic system. This study was undertaken to analyze the relationship
between the wages and the productivity and its consequences on the economic sectors in
Egypt during the period (1999/2000-2013/2014). This has been achieved by studying the work
force evolution in the economic sectors and its relative contribution at the national level.
Moreover, the evolution of both the wages and the productivity of various economic sectors
have been assessed. Comparing the wage growth rates of labor productivity of the total
economic sectors with production and social sectors during the studied period reached about
117.39%, 191.02% and 104.45%, respectively. This implies that the wage rates agreeable with
the labor productivity during this period. Studying the relationship between the wages and the
productivity in the national economy and the agricultural sector showed that the wages
responded to the productivities by about 1.424 and 0.975, respectively to the agricultural sector
in the first and second periods; and about 1.815, 0.745, 0.925 and 0.793, respectively in the first
period; and about 0.927, 0.450, 1.051 and 2.240, respectively in the second period to industry,
petroleum, constructions and building, and electric and water sectors. On the other hand, for the
principal economic sectors, it reached about 0.819, 1.180 and 0.462, respectively in the first
period, and has increased to about 0.887, 1.782 and 1.607, respectively in the second period
for goods, productive services and social service sectors. This study concluded that there is a
significant linkage between the wages and the productivity in Egypt during the period
(1999/2000-2013/2014).

Key words: The National Economy Sectors, Goods Sectors, Productive Services Sectors,
Social Services Sectors, Wages, Labor Productivity, Economic Efficiency,
Kuznets Coefficient.
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