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FOREIGN TRADE EXPORTS COTTON CROP AND RELATIONSHIP
VIRTUAL WATER

H. M. Sediek
The higher Institute of agricultural co-operation

ABSTRACT: water is one of the most important problems which is generally affecting the
economic development and particularly affecting agriculture development. It is being one of the
most important determinants of developments in different areas. Therefore there is a need to
adopt a strategy for food security which involves water policy.

The research depends on the published secondary data from various sources has been
adopted, as well as numerous research and studies related to the search topic. Find the stylistic
descriptive and quantitative statistical analysis, which are commensurate with the data was
based.

The results of the study show that:

As For the development of the export area, quantity and value of virtual water exports shows
that the area of exports has ranged from a minimum of about 39.82 thousand acres in 2009,
and a maximum of about 178.9 thousand acres in 2003. With regards to actual water of the crop
during that time it has been shown that it ranged between a minimum of about 2.8 thousand m 3
in 2005, and a maximum of about 3.9 thousand in 2013, which resulted to the fact that the
amount of virtual water exported from Egyptian cotton during that period ranged from a
minimum of about 126.2 million m3 in 2009, representing approximately 0.37% of the Total
amount of water used in agriculture in Egypt which was about 34.6 billion m3 during the same
year at a value of about 39.7 million pounds, and a maximum of about 555.9 million m3 in
2003, representing approximately 1.52% of the total water used in agriculture in Egypt
amounting to about 36.6 billion m3 during the same year at a value of about 140.3 million
pounds, with an average amount of exported virtual water of about 284.29 million m3 which
represents 0.78% of the total water used in agriculture in Egypt that was 36.4 billion m3 during
the same period.

As For the farm yield , export yield and social yield for a unit of virtual water exported the study
has shown the variation of farm yield per virtual water exported used in the production process
of cotton crop between a minimum of about 0.65 pounds / m 3 in 2000, and a maximum of
about 2.51 pounds / m 3 in 2010. The variation of export yield per virtual water exported used in
the production process of cotton crop between a minimum of about 2.09 pounds / m 3 in 2000,
and a maximum of about 8.8 pounds / m 3 in 2011 while the function has shown to be
insignificant. The variation of social yield per virtual water exported used in the production
process of cotton crop ranged between a minimum of about 1.63 pounds / m 3 in 2000, and a
maximum of about 6.9 pounds/ m 3 in 2011 while the function has shown to be insignificant.

As for the cost of water and the net return the study has shown the variation of the water cost
per acre of cotton crops between a minimum of about 888.9 pounds in 2005, and a maximum
of about 1232 pounds in 2013. While the average production costs totaled before adding the
water cost per acre value to about 2052.9 pounds in 2000, and a maximum of about 5626
pounds in 2013, also the average production costs value after the addition of water cost per
acre varies within a minimum of about 2994.5 pounds in 2002, and a maximum of about 6858.9
pounds in 2013. While the value of social costs before adding water cost per acre of about 1986
pounds in 2001 to about 5636 pounds in 2012. The value of net yield per acre of cotton crop
ranged after deducting the value of the cost of water from a minimum of about -2,761.8 pounds
in 2010, to a maximum of 25,346 pounds in 2011. while the average value of net return per acre
of cotton crop exports after deducting the value of the cost of water is about 10 561 pounds,
also the value of social net return per acre after deducting the value of water cost ranges
between 2822.2 pounds in 2000 and 18399 pounds in 2011.

On the other hand, the value of water cost of total exported cotton ranged between a minimum
of 39.7 million pounds in 2003 and a maximum of 175.1 million pounds in 2009. The total value
of farm net return for exported cotton crop area after deducting the value of water cost ranges

121



Sediek

from a minimum of -110 million pounds in 2009 and a maximum of 174.5 million pounds in

2004, while the average export net return value for total cotton crop exported area after

deducting the value of water cost was 848.7 million pounds. The value of net returns for

exported cotton crop after deducting the value of water costs ranges from a minimum of 396.4

million pounds in 2000 and a maximum of 2.5 billion pounds in 2004. The value of social net

returns for exported cotton crop area after deducting the value of water costs ranges from a

minimum of 247.6 million pounds in 2000 and a maximum of 1.8 billion pounds in 2004.

And thus can be seen from the foregoing that in spite of the water expense a net positive return

is achieved indicating how profitable virtual water trade is for cotton crop. The research shows

that the relationship between the quantity of cotton exports and the quantity of virtual water
exported is a positive relationship that does not cause any economic or social loss. In light of
the previous results the research recommends the following:

- Increasing the cultivated area of cotton.

- Increasing farm price received by farmers from the cotton.

- Increasing the export capacity of the cotton.

- The need of introducing water resource value within the cost and benefit analysis while
making economic decisions related to production and export policy for cotton crop and
considering water resource an economic resource that is tradable and mobile. Also water is a
resource that can be exchanged both locally and internationally, this exchange is through
calculating the price of water, and the opportunity cost which is based on the consumer 's
price to get the true value of water consumed.

Key words: Foreign trade- cotton- virtual water
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