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AN ECONOMIC ANALYSIS FOR THE MOST IMPORTANT
VARIABLES AFFECTING ON LIBYAN AGRICULTURAL
INVESTMENT

Salima EL- mahdy, Olivia E. Salah, Moneera T. EL- hazek and E. EL- seify
Dept of Economics and Agribusiness' faculty of Agriculture, Alexandria University

ABSTRACT: Agricultural investment plays an important role in agricultural
development, thereby it leads to an increase in the national income. Investments is an
important tools to carry out the programmers of economic development . the average value
of investments dedicated(allocated) to the agricultural sector in Libya fluctuwated from
301.5 million Dinars represent about 9.1% of national investments that amount to about
2506,4 million Dinars. The problem of research is that despite the money invested in the
agricultural sector, the agricultural investments in Libya are still low compared to the
requirements of the plans of agricultural development, which has affected the performance
and efficiency of the agricultural sector. The research aims to know about the
effectiveness of the performance of the agricultural sector in Libya and the role of the
agricultural investments through the normative (standard) estimates of the most important
economic changes that affect the performance of the Libyan agricultural Investments. the
research has relied on the published and non published data , the reports, journals and
statistics issued from the official an thorities in the state and international and Arad
Agricultural Development Organizations, besides the use of the economic statistical
analysis method the findings of the research have indicated that the most effective factors
on the bulk of agricultural investment were : the agricultural Loans in million Dinars, and
the interest rate on the agricultural credit, the findings have shown that an increase in
agricultural loans of about a million Dinars in both a current and fixed prices leads to an
increase in agricultural investment of about 0.58 million Dinars in current prices and 0.81
million Dinars in fixed prices. Also, the decrease in the interest rate value on the
agricultural loans of about a million Dinars leads to an increase in agricultural investment
of about 30.55 million Dinars in current prices, and 29.25 million Dinars in fixed prices. The
research has clearly shown that the most important obstacles to agricultural investment
in Libya is the monopoly of the public sector of most agricultural economic activities and
the shortage of money actually allocated to the agricultural sector The research has
recommended the increase in different Kinds of agricultural loans due to their obvious
effct on the increase in the value of agricultural investment it has also recommended the
decrease in the interest rate on agricultural credit, and providing banking facilities to
encourage agricultural investment in Libya .

Key words: Libyan Agricultural _ Investments _ Gross Domestic _ production _
Agricultural Domestic production _ Agricultural Loans
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